ZIP CODE EXEMPT

engineerwin@yahoo.com

Administrating-Your-Public-Servants@GoogleGroups.com
Administrating-Your-Public-Servants@YahooGroups.com

www.sovereigntyinternational.fyi
https://sovereigntyinternational.wordpress.com

Common Law Copyright © 2017



Modern Money Mechanics

5 a 40 page document publishec
he Chicago Federal Reser




Modern Money Mechanics

: AWorkbook on Bank Reserves and Deposit Expansion

Faderal Reserve Bank of Chicago



Caoples of this warkbook

are yvalable from:

Public Irfarmation Center
Fedural Reserve Bank of Chicago
F:iD. Box B34

Chicago, L H0&%0-0834

[312) 323-5101

This publication ariginally was wricten

¥l revision was prepared
by Asewe Mari L Gonery

REVISEDY

May 1948
Seprember 971
June 1975
Oiwober | 582
Jurss 1551

February | 994 40M
Prinbed in ULSA.

@ Prired on recyched paper

FEDERAL RESERVE BANK
OF CHICAGO




Modern Money Mechanics

The purpoze of this booklet & fo describe the basic
Provess af morey crealion id o Trachional resevve” bank-
ing systeme.  The approach taken illusirates the changes
in bank balawnce sheels that ocewr when deposils in bamnks
change as a resull of monelary action by the Federal
Reserve Syster — the central bank of the United States.
The relationships shown are based on simplifing
asswmptions. For the sake of simplicity, the relationshifs
are shown af i they were mechanical, but they are mot,
as is described later in the booklet Thus, they should not
be interpreted to imply a close and predictable relation-
ship between a specific central bank fransaction and
thee quantity of maney.

The infroductory pages conlain a brief general
description of the characlerislics of money and how the
L05, money system works, The illustrations in the fol-
Iowing fwo sections describe two processes: first, how
bank deposits expand or contract in response io changes
in the amount of reserves supplied by the central bank;
and second, how those reserves are affecied by both
Federal Reserve actions and other factors. A final sec-
tiow deals with some of the elements that modify, at least
in the shovt rus, the simsple mechanical relgtionship
between bank reserves and deposit money.

B Muderm Moaey Wackanion

Money is such a routine part of everyday Hving that
its existence and accepiance ordinarily are taken for grant-
ed, A user may sense thal money misst come inlo being
elther sutomatically as a result of cconomic activity or as
an owtgrowth of some government operation. Bt just how
this happens all too often remains 8 mystery.

Whant 1s Money?

If money is viewed simply as a tool used to facilitate
transactions, only those media that are readily accepted in
exchange for goods, services, and other assets need (o be
considersd. Many things — from stones to baseball cards
— have served this monetary function through the ages,
Timbay, in the United States, money used in transsctions is
mainky of three kinds — currency (paper money am coins
in the pocleetz and purses of the public); demand deposits
[mon-interest-bearing checking accounts in banks); and
other checkable deposits, such as negotiable order of
withdrawal (NOW) accounts, at all depository institutions,
including commercial and savings banks, savings and loan
assoctations, and credit unlons. Travelers checks also are
included in the definition of transactions money, Since 31
in currency and 51 in checkable deposits are freely con-
vertible into each other and both can be used directly for
expenditures, they are money in equal degree. However,
only the cash and balances held by the nonbank public are
counted in the money supply. Deposits of the 115 Trea-
sury, depository institations, foreign banks and official
institutions, as well as vauli cash in depository Institutions
are excluded.

This transactions concept of money Is the ane desig-
nated as M1 in the Federal Reserve's money stock statis-
tics. Broader concepts of money (M2 and M3} include M1
a5 well as certain other financial assets (such as savings
and time deposits at depository institutions and shares in
maney market mutual funds) which are relatively liquid
but believed to represent principally imestments o their
halders rather than media of exchange. While funds can
be shifted fairly easily betwesn transaction balances and
these other liquid assets, the money-creation process akes
place principally through transaction accounts. 1n the
remainder of this booklet, “money” means M1

‘The distribution between the currency and deposit
components of money depends largely on the preferences
of the public. When a depositor cashes a check or makes
a cash withdrawal through an automatic teller machine, he
or she reduces the amount of deposits and increases the
amount of carrency held by the public. Conversely, when
people have more currency than is needed, some is re
turmed to banlks in exchange for deposita.

‘While currency is used for a great variety of small
transactions, most of the dollar amount of money pey-
ments in our economy are made by check or by electranic




The introductory pages contain a brief general
description of the characteristics of money and how the
ULS. money system works. The illustrations in the fol-
Jowing twe sections describe two processes: first, how
bank deposits expand or contract in response to changes
in the amount of reserves supplied by the central bank;
and second, how those reserves are affected by both
Federal Reserve actions and other factors. A final sec-
tion deals with some of the elements that modify, at least
in the short run, the simple mechanical relationship
between bank reserves and deposit money.
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other checkable deposits, such as negotiable order of
withdrawal (NOW) accounts, at all depository institutions,
including commercial and savings banks, savings and loan
associations, and credit unions. Travelers checks also are
included in the definition of transactions money. Since S1
in currency and $1 in checkable deposits are freely con-
vertible into each other and both can be used directly for
expenditures, they are money in equal degree. However,
only the cash and balances held by the nonbank public are
counted in the money supply. Deposits of the U.S. Trea-
sury, depository institutions, foreign banks and official
institutions, as well as vault cash in depository institutions
are excluded.

This transactions concept of money is the one desig-
nated as M1 in the Federal Reserve’s money stock statis-
tics. Broader concepts of money (M2 and M3) include M1
as well as certain other financial assets (such as savings
and time deposits at depository institutions and shares in
money market mutual funds) which are relatively liquid
but believed to represent principally investments to their
holders rather than media of exchange. While funds can
be shifted fairly easily between transaction balances and
these other liquid assets, the money-creation process takes

place principally through transaction accounts. In the
remainder of this booklet, “money” means M1.

The distribution between the currency and deposit
components of money depends largely on the preferences
of the public. When a depositor cashes a check or makes
a cash withdrawal through an automatic teller machine, he
or she reduces the amount of deposits and increases the
amount of currency held by the public. Conversely, when
people have more currency than is needed, some is re-
turned to banks in exchange for deposits.




Modern Money Mechanics

“...the money creation process
kes place principally throuc

nsaction accounts.” Mode
Mechanics, page :
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Let 195 assime that expansion in the money stock is
desired by the Federal Reserve to achieve its policy objec-
tiwes. (e way the central bank can initigyg such an expan-
won is through purchases of securites in :
Payment for the securities adds to bank e
purchases (and sales) are called “open market

How do open market purchases add to bank
and deposits? Suppose the Federal Reserve System,
through its trading desk at the Federal Reserve Bank of
New York, buys $10,000 of Treasury bills from a dealer in
L5 government seourities® In today's world of compuber-
lzed financial transactions, the Federal Reserve Bank
pearys for the securities with an “electronic”™ check drawn
om itsell! Via its “Fedwire™ transfer network, the Federal
Reserve notifies the dealer’s designated bank (Bank A)
that payment for the securities shoukd be credited to (de-
paosited in) the dealer's account at Bank A At the same
e, Bank A's reserve account &t the Federal Reserve
i credited for the amomt of the securities purchase.

The Federal Reserve System has added 510,000 of securi-
T 10 its assers, which it has paid for, in effect, by ereating

These reserves on Bank A's books are matched by
000 of the dealer's deposits that did nol exist belore,
Sew dllwstration 1

Hevw the Multiple Expansion Process Works

If the process ended here, there would be no *muls-
ple” expansion, e, deposits and bank reserves would
have changed by the same amount, Howeser, banks are
required to maintain reserves equal to only a fraction of
their deposits, Reserves in excess of this amount may be
used to increase earming assets — koans and investments,
Unused or excess reserves eamn no Interest. Under current
regulations, the reserve requirement against miost transac
tion accounts is 10 percent® Assuming, for simplicity, a
uniform 10 | reserwe reduirement sgainst all ransae-
tion deposits, and further assuming that all banks attempt
to remain fully invested, we can now trace the prooess of
expansion in deposits which can take place on the basls of
the additionszl reserves provided by the Federal Reserve
System's parchase of U5 government securities.

The expansion process may or may ot begin with
Bank A, depending on what the dealer does with the mon-
ey received from the sale of securities. If the deaber imme-
diately writes checks for 510,000 and all of them are
deposited in other banks, Bank A loses both deposits and
reserves and shows no net change as a result of the Sys-
tem’s open market purchase, However, uﬂr‘rhﬂﬁhaw
received them. Most likely, a part of the i it will
remain with Bank A and a part will be shifted to other
banks as the dealer's checks clear,

It does not really matter where this money is at any
iven time, The important fuct s that these deposits do nol
disappear. They are in some deposit acoounts at all times.,
All banks together have 510,000 of deposits and reserves
that thesy did rot have before, However, they are not
required to keep S10,000 of rescrves against the $10,000
of deposits, Al they need to retaln, under a 10 percent
reserve requiremment, is 51,000, The resmaining 59,000 is
“excess reserves.” This amount can be Joaned or invested,
See ilustrobion 2,

I business is active, the banks with excess reserves
probabiy will have opportunities to kan the $8,000, Of
course, they do not really pay out loans from the money
they receive as deposits. I they did this, no addstional
maney would be created. 'What they do when they make
loans is o accept promissory notes in exchange for credits
tor the barrowers' transaction accounts, Loans (Fssets)
and deposits (liabilides) both rise by 53000, Reserves are
unchanged by the loan transactions. But the deposit cred-
its constitute new additions to the total deposits of the
hanking gystem. See difwatrfion 5

IoTar amaiis used In the verlous llustreSions do not necessarily bear
any reseenblance bo actual fransactions. For example, open farkel ot
o lyim ars condhectisd with sany desbers wad in amoents iotaling

Miidesed, Iumrgmwr.ﬂumudn Fa a.m.ph'hndmrpnd': s electromie

h nﬂ e baith rr;ﬂ.u-'rlr; .-u'u:.

Fnrmhb-hlberﬂrntrﬂqulmurnll 3 percent on & specilied Base
amoesl of trarmsction acciunis and 1 percent o the amount above this
bug Initially, the Moaetary Control Act set this bese amosst — called the
“Jow reserve branche” — al 5§25 millen, and provided for it o clange
arsssally kn Ine with the groweh in rmsacton deposits nationally. The low
reserve tranche was 3411 million in Iw]mﬂ‘ﬂ?"nﬂmnﬂ 1982, The
I.qrn-.l Giormin Act of 1982 farcher these requeements by
jﬁ'lhel'li&‘nr]lxmd reservahble lisbilities from reserve r||.'l:||.l|r\'L
m.-nl.L ik tha low reser tranchse, e cxempt level de
b reflect growth in reservable Babilities. The exempt a3 ImlEl:m
in 1967 amd 53 o 5% B il im 15602




Bank Deposits— How They Expand or Contract

———r—

Let us assume that expansion in the money stock is
desired by the Federal Reserve to achieve its policy objec-
tives. One way the central bank can initiate such an expan-
sion is through purchases of securities in the open market.
Payment for the securities adds to
purchases (and sales) are called “open

How do open market purchases addto b
and deposits? Suppose the Federal Reserve Sys
through its trading desk at the Federal Reserve Bank o
New York, buys 510,000 of Treasury bills from a dealer in
US. government securities.® In today’s world of computer-
ized financial transactions, the Federal Reserve Bank
pays for the securities with an “electronic” check drawn
on itself.! Via its “Fedwire” transfer network, the Federal
Reserve notifies the dealer’s designated bank (Bank A)
that payment for the securities should be credited to (de-
posited in) the dealer’s account at Bank A. At the same
time, Bank A’s reserve account at the Federal Reserve
is credited for the amount of the securities purchase.

‘The Federal Reserve System has added $10,000 of securi-
ties to its assets, which it has paid for, in effect, by creating

It does not really matter where this money is at any
given time. The important fact is that these deposits do not
disappear. They are in some deposit accounts at all times.
All banks together have 510,000 of deposits and reserves
that they did not have before. However, they are not
required to keep 510,000 of reserves against the $10,000
of deposits. All they need to retain, under a 10 percent
reserve requirement, is $1,000. The remaining 59,000 is
“excess reserves,” This amount can be loaned or invested.
See illustration 2.

If business is active, the banks with excess reserves
probably will have opportunities to loan the $9,000. Of
course, they do not really pay out loans from the money
they receive as deposits. If they did this, no additional
money would be created. What they do when they make
loans is to accept promissory notes in exchange for credits
to the borrowers' transaction accounts, Loans (assets)
and deposits (liabilities) both rise by $9.000. Reserves are
unchanged by the loan transactions. But the deposit cred-
its constitute new additions to the total deposits of the
banking system. See sllustration 3.

Common Law Copyright © 2017



6
S ——————

rm 10 percent reserve requirement against all ransac-
tion deposits, and further assuming that all banks attempt
to remain fully invested, we can now trace the process of
expansion in deposits which can take place on the basis of
the additional reserves provided by the Federal Reserve
System’s purchase of U.S. government securities.

The expansion process may or may not begin with
Bank A, depending on what the dealer does with the mon-
ey received from the sale of securities. If the dealer imme-
diately writes checks for $10,000 and all of them are
deposited in other banks, Bank A loses both deposits and
reserves and shows no net change as a result of the Sys-
tem’s open market purchase. However, other banks have
received them. Most likely, a part of the initial deposit will
remain with Bank A, and a part will be shifted to other
banks as the dealer’s checks clear.

| Modern Money Mechanics

*Dollar amounts used in the various illustrations do not necessarily bear
any resemblance to actual transactions. For example, open market opera-
tions typically are conducted with many dealers and in amounts totaling
several billion dollars.

Indeed, many transactions today are accomplished through an electronic
transfer of funds between accounts rather than through issuance of a paper
check. Apart from the timing of posting, the accounting entries are the
same whether a transfer is made with a paper check or electronically. The
term “check,” therefore, is used for both types of transfers.

5For each bank, the reserve requirement is 3 percent on a specified base
amount of transaction accounts and 10 nt on the amount above this
base. Initially, the Monetary Control Act set this base amount — called the
“low reserve tranche” — at 525 million, and provided for it to change
annually in line with the growth in transaction deposits nationally. The low
reserve tranche was 541.1 million in 1991 and $542.2 million in 1992. The
Garn-5t Germain Act of 1982 further modified these requirements by
exempting the first 52 million of reservable liabilities from reserve require-
ments. Like the low reserve tranche, the exempt level is adjusted each year
to reflect growth in reservable liabiliGes. The exempt level was 33.4 million
in 1991 and 53.6 million in 1992,
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“Of course, they do not really pay out
loans from the money they receive as
eposits. If they did this, no additiona
ney would be created. What the
ney make loans is to acceg
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Bank Loan = Fraud

‘(a) GENERAL PROHIBITION - No national
dank shall make any loan or discount on the
>curity of the shares of its own capital stock.”

S. Code 8 83 - Loans by bank on its own sto

anybody makes a deposit, (under the Ur
rcial Code), it becomes the banks [
. It Is an unsecured debt tc

Common Law Copyright © 2017



Bank Loan = Fraud

anks do NOT loan anything
are IS no such thing as a bank loan in Ameri

Ou sign the Promissory Note you cré

> promissory note |

Common Law Copyright © 2017



Tom Schauff

Tom Schauff wrote a book called Banker’

S 160 questions that you can ask &
Icer of a bank, In court, to p

Common Law Copyright © 2017



An Un oney
* “The case . 295, so
far as the po sserts the

principle that if m B to pay to C,
it is money had and received for the use of the latter.
In such a case it is immaterial whether the promise to
pay over be express or implied, for by the very act of
receipt, the party holds it not for A, but in trust for C.
See also Schermerhorn v. Vanderheyden, 1 Johns. 139;
Onion v. Paul, 1 Harris & Johns. 114; Pigott v.
Thompson, 3 Bos. & Pull. 146, 149, note.” Tiernan v
Jackson 30 US 580 (1831)

Common Law Copyright © 2017




ney

“A cashier' rawn by the
bank upon it e. A cashier's
check is the pr k. See RCW
62A.4211(1)(b). ... d as merely a

promise to pay, but a rded substantially as
money, which it represents. The gift of such a check is completed
upon delivery of the check. Pikeville Nat'l Bank & Trust Co. v.
Shirley, 281 Ky. 150, 135 S.W.2d 426, 126 A.L.R. 919 (1939). See also
Scott v. Seaboard Sec. Co., 143 Wash. 514, 255 P. 660 (1927), which
quoted with approval extensively from Drinkall, and then quoted
from Hathaway v. Delaware Cy., 185 N.Y. 368, 78 N.E. 153 (1906) as
follows:

"That by reason of the peculiar character of cashiers' checks and
their general use in the commercial world they were to be regarded
substantially as the money which they represented,” Crunk v State
Farm Fire and Casualty 719 P.2d 1338

Common Law Copyright © 2017




An

B
e “What is sa romise to
pay a sum certa f money. The

words on the face of the paper money, “will pay to
the bearer on demand”, cannot alter its character
as money and turn it into a different document
which calls for the payment of money.” Bank of

Canada v. Bank of Montreal, [1978] 1 S.C.R. 1148 at
page 1155

Common Law Copyright © 2017



Tiern
shipme

Crunk v Sta
IS over an insur

Bank of Canada v. Bank of Montreal, [1978] 1 S.C.R.
1148 at page 1155

The Tiernan case talks about it being a “chose in
action”

9 P.2d 1338
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IS

e “The S an

express subject to
the order o re was an
implied promise to pay it over as it was
received to the use of a particular person....
In the case at bar, no such irresistible
presumptions exist.” Tiernan v Jackson 30 U.S.
580 (1831)

Common Law Copyright © 2017



* “chose (s tangible
or intangibl

chose in action. in personam,
such as a debt owed by another person, a share in a
joint-stock company, or a claim for damages in tort. 2.
The right to bring an action to recover a debt, money,
or thing. 3. Personal property that one person owns
but another person possesses, the owner being able
to regain possession through a lawsuit. — Also termed
thing in action.” Black’s Law Dictionary 8t Edition, page
727
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ne so-called federal debt is a fraud
nere is no government debt

T
A
A
T
T
A

* The (so-called) sub-prime crisis was a fraud
— See Bankster Thieves 1, 2, and 3

Common Law Copyright © 2017

| foreclosures are a fraud



All so-called
bankster thieves

id for by the

They operate exclusively under the Uniform
Commercial Code

This is all coming from the United Nations through
the unconstitutional UNIDROIT Treaty
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Worst ca
Return

Alleged debtor = US citizen = Social Security
Number = Cestui que Trust = Roman Law =
Roman Cult
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o U NN
sufficient
trust to be re
prerogative juris
135 N.W. 164

* “A “citizen of the United States” is a civilly dead
entity operating as a co-trustee and co-beneficiary
of the PCT (Public Charitable Trust), the
constructive, cestui que trust of US Inc. under
the 14th Amendment, which upholds the debt of
the USA and US Inc.” Congressional Record, June 13
1967, pp. 15641-15646

Common Law Copyright © 2017
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se of the
this court's
e Bolens (1912),




A s of the
Unlted St all the

the Federal consti the powers of
the Federal government.” Maxwell v Dow, 20

S.C.R. 448, at pg 455;
**"The only absolute and unqualified right of a

United States citizen is to residence within the
territorial boundaries of the United States," US

vs. Valentine 288 F. Supp. 957

Common Law Copyright © 2017



“*Annou nel
called So

**The recomm nis currently
USS$1.99 because ising ONLY

**The ONLY power that the N.W.O. satanists have over us
is through fraud and deception, and my agenda is to
expose it for all our benefit

‘¢ For that reason there will be very little exclusive
material on that channel

¢ Currently publishing 5 videos a week



For mo

A US Citiz
Social Securit
D.LY. How to Get Com ion for Labor video
All Wars are Commercial Transactions video

US Citizen = Enemy of the State video

United States is Owned and Operated by the Roman
Cult video
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e Ha S —
nega

* Deman — demand
oayment in fu law suit

* Law Suit —Judgment — 7 years
e Seizures — things owned by cestui que trust
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an obligation to the
Court...” 7 Corpus Juris
Secundum § 4 Attorneys



BAR S
e “His fi to

the pub

whenever hi

conflict with those as an officer of
the court, in the administration of
justice, the former must yield to the
latter.” 7 Corpus Juris Secundum § 4
Attorneys



Corpus Juris Secundum § 4
Attorneys



BA

° llWa

unsou

290 Ky. 64 . Their rights
must be guarde . Montgomery v.
Erie R. Co., C.C.A.N.J., 97 F.2d 289, 292"
Blacks Law Dictionary, 4t Edition, page 1755




— Everythin

— That is why t u, because you
are not competen ions for yourself.
Therefore the attorney is going to make the decisions for
you.

— There is no such thing as an incompetent sovereign.
— Do you know who you are?

* When a BAR Member sends you a letter, they are
representing you — they are accusing you of being
an imbecile

petence!




DIY How NOT
Martial Law is here!

Ive Service

DIY No Income Tax

Y No Sales Tax

Y Traffic Stop 1 & 2

Y Free Mail 1 & 2

Y Kangaroo Courts 1, 2, 3, & 4

O O O O




e Sure, n end to
prove tha . | intend to
call and offi n the stand

and ask them th uestions for
Bankers and prove that you did not loan me
anything

If you did actually loan me a depositors money,
please have an officer of the bank sign the enclosed
affidavit, and | will reconsider my position

 When | did this, after about 3 months, | got a letter
back showing that the account had been paid off

n Law Copyright



 Must be thr
payment in full

demanding
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Us
Uses

Available Files

Directory

This could also be used with the Demand
Letter

| have used it and other people | know have
used it successfully

Common Law Copyright © 2017



If you ere is

no rem
Expect to IRS
Watch the D.I.

Expect that liars (A try to steal your
“wages”

Watch the D.1.Y. How to Get Compensation for Labor
video

Expect that liars (Attorneys) will try to steal any
property that is owned by the cestui que trust

Watch the D. I. Y. Property and the Cestui que Trust
Vi d eo Common Law Copyright © 2017




* Copies
private g
Public-Serva

| have Youtube vi eos of Private
Information Shares that show these and other court
citations that are available for a donation

Donations to support this work are appreciated. |
prefer gold or silver coin, but as an extremely less
desireable alternative | can accept IOUs (Federal
Reserve Notes, Paypal gifts, checks, money orders,
etc) send me an email for particulars



Blog;
Websit
Email - e
Youtube pro
International
Facebook

— Community Page - Deleted

— Private Group — Sovereignty International — Being
Deleted

Yahoo Private Group — Administrating-Your-Public-Servants

Google Private Group — Administrating-Your-Public-
Servants



